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The Latest Anfi-Local Gov't $ Initiative

Initiative 25-0006 v.3 The “Local Taxpayer Protection Act to Save Proposition 13”

1. Applies 2/3 voter approval requirement for special taxes to include “the
electorate of a local government exercising initiative power.”

2. Prohibits Real Property Transfer Taxes (RPTTs) other than Documentary
Transfer Taxes (DTTs) in compliance with Rev & Tax Code §11911 et seq.

> 26 cities lose about 52 million per year combined.

About half of that is Los Angeles alone.
» Losses average 10% of general fund

... range from 1% to 28% (Berkeley).
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California’s Local Tax
Voting Rules

October 2025

California Tax Approval Rules

1978
Proposition 13
“Special Tax”

requires 2/3 approval

1982
“San Frgnmscc:’v Farrell 1986
Special Tax” means

. Proposition 62 (statute)
specific purpose

General Tax majority,
Special Tax 2/3

1995 5 ‘<l

SantaClara
Co.TranspAuth
v. Guardino )
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San Francisco v Farrell 1986
C “Special Tax” means " - ) |
T | Proposition 62 (statute)
specific R General Tax majority, \u es
Special Tax 2/3

1995 €L
SantaClara 3 -
Co.TranspAuth 1996

v Guardino Proposition 218 (Constitution)

General Tax majority,
Special Tax 2/3

2010 Proposition 26
A taxis a “levy, charge or
exaction of any kind except ...”

g
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2010 Proposition 26
A taxis a “levy, charge or
exaction of any kind except ...”

2017
Calif.CannabisCoalition v Upland

2020
-\\ San Francisco v All Persons re PropC
3] The tax approval rules of Prop13, Prop62, Prop218
do not apply to voter-initiated ballot measures.
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California’s Local Streets
and Roads Revenues
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California Gasoline Taxes

1956
Federal Aid
Highway Act
fed gas tax 1¢/gal

1980-90
~ | Federal tax 14¢/gal

1923 = State tax 14¢/gal
California voters

1934
approve gas tax -, ~
o 2¢/gg| First federal = e = /

gas tax
1¢/gal

% N\

f
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California Gasoline Taxes

2017 SB1
v' +12¢ / gal
2000-02 v fix variable rate
TCRP, Prop42 v adjust for CPI /yr
1994 State sales tax

Last Fed to roads

taxincr.
18.4¢/gal

1980-90 _
Federal tax 14¢/gal [ TCRP sales tax

State tax 14¢/gal swapped for
+17.3¢/gal variable
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The Road Repair and &
Accountability Act of 2017 @@

SB 1 Restored Lost Purchasing Power for the Gas Tax

0.05 == == == |nflation adjusted Rate Per Gallon
==mmmm Actual Rate per Gallon

0.00

1990 1995 2000 2005 2010 2015 2020 2025
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Gasoline Excise Tax Allocation

Effective July 1, 2025
Rev&Tax §7360(c)
61.2¢

Per Gal
Gasoline

Rev&Tax §7360(a)
Rev&Tax §7360(b)

il 65¢ Transportation
§2104, §2106, Debt Service

§2107,52108 (State General
| Highway Users Tax Acount
11.5% 0w

Cities and -
Counties

Wi Fee Offset ~$1.3 billion
Str&Hwys §2103(a)1)
Account 56%

Str&Hwy s §2103(a)(3)(A-B)

Str&Hwys §2105a

22 6% 22%

Str&Hwys §2104 Str&Hwys §210Ha)3)C)
Str&Hwys §2105b. 22%

14.6% 0 Str&Hwys §2103(a)3)(C)
|_sustiws 521075,
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SB1 Road Maint. & Rehab. Account

Effective July 1, 2025

E?(g?sc:ah'?:x Transportation
15.5 cent/gal * Improvement Fee*

Diesel Excise Tax Zero Emissigg Diesel Sales Tax
25.9 cent/gal * Vehicle Fee +4.00% to0 5.75%

5250 m/yr
congested
Trade corridors

Corridor Public _
Enhancement Transportation
Account Account

(TCEA) —

Maintenance
& Rehabilitation State
Account Highway
(RMRA) Account
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Transportation Funding in California
Paid by Users Federal State

X Local %%
State Dedicated OTC_aD.A_

Fuel Taxes Sales Sales
Taxes Tax
incl. “self help” Benefit
Assessments
and Mello-

Local Roos Taxes

\\;\?hicLe General Developer

: eight Fees and
Vehicle Fees _Funds Exactions 24
Registration (incl. G.0. Bond

F Debt Service) o Dedilca_lged
ees 2 arcel Taxes
Cap-n- Public
Trade

Funds

P
. F
Transit N~ e

Fares == LATRRY

CaliformiaCityFinance.com Ottober 2025

Local Streets and Roads Revenues

Local $ to . Local $ to
Str&Hwy2103 HUTA / RMRA &
Previously price-based i grants

Gasoline Excise Tax Gasoline

reset to @17.3¢ on 7/1/19 Excise Tax +12¢ ExgllseeseTgx

+20¢/gal

justed
Now 22.4 ¢ W el adjus! :
s Now 15.5 ¢ flation adjusted Now 25.9 ¢
" Iy 1
ally JU .
- inflation od]usied
an

nually July 1
Transportation
Str&Hwy2104-2108 Improvgment Fee
Base rate

Gasoline $25 to $175/year
i depending on auto value b/
Excise Tax 1s¢ | P ZEV Registration Fee

Now $32-$227 justed
ow $32-$ on adjv $100/yr on 2020 models / later  Jf
Now 23.3 ¢ |
justed
. tion adjus
" anualy Juh

inflati ary
Janyu
annuallY $118
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Local Streets and Roads Revenues_i

California Gasoline Excise Tax Rates - Per Gallon

Effective Date Base Rate Sec2103 SB1 Rate Total California Diesel Excise Tax Rates
July 1, 2015 $0.180 $0.120 $ 0.300

July 1, 2016 $ 0.180 $ 0.098 $0.278 Effective Date = Base Rate SB1 Rate Total
July 1,207  $0.180  $0.117 $0.207 July 1, 2017 $0.160 $0.160
T R T S Nov 1, 2017* $0.160 $0.200  $0.360
July 1,2019  $0.180  $0.173 $0.473 July1,2019 __ $0.160 _$0.200 _$0.360
July1,2020  $0.192  $0.185 $ 0.505 July 1, 2020 $0171  $0214  $0.385
July1,2021  $0.194  $0.187 $0.511 July 1, 2021 $0173  $0.216  $0.389
July1,2022  $0.205  $0.197 $ 0.539 July 1, 2022 $0182  $0.228  $0410
Juy 1,2023  $0.220  $0.212 $0.579 July 1, 2023 $0.196  $0.245 $0.441
July 1,2024  $0.227  $0.218 . July 1, 2024 $0202  $0.252
Juy 12025 $0233  $0224 _ : July 1, 2025 $0.207 $0.259 | $0.466

SB1 Transportation Improvement Fee
Vehicle Value Jan 2018 Jan 2020 Jan 2021 Jan 2022 Jan 2023 Jan 2024 Jan 2025
0 - $4,999
$5,000 - $24,999 $ 52 $ 65
$25,000 - $34,999 $ 105 $ 129
$35,000 - $59,999  $ 157 $194
$60,000 & over $ 183 $ 227

SB1 Road Improvement Fee (RIF)
Jan 2020 Jan 2021 Jan 2022 Jan 2023 Jan 2024 Jan 2025

ZEV vehicle* $ 100 $ 101 $ 103 $ 108 $ 118
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Fuel Consumption

Gasoline

18,000

+4.2% 3.7% *3.0% 60% -02% -15% .129%

16,000 -3.0% -1.1% 11% 4 4%

14,000 .
. T 00 T1.2% H0.5% —
12,000 5.1%  -2.4% 59

Millions of gallons
Millions of gallons

27% 3.0% 3 0%
10,000

8,000
6,000
4,000
2,000

2017-18 2018-19 2019-20 2020-21 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28 2028-29 2029-30
Actual Actual Actual Actual Actual Actual Actual Estimated >>>>>>>> >>>>555> >>55555> >>55555> S>5555>>
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Local Streets and Roads S to Cities and Counties

Read the full r?_port at
www.CaliforniaCityFinance.com

J

TCRF loan
repayment

cities,
counties

§2104
—counties

Millions
g8 8 8

u

(=1

(=]
"

FY12-13 FY13-14 FY14-15 FY15-16 FY16-17 FY17-18 FY18-19 FY15-20 FY20-21 FY21-22 FY22-23 FY23-24 FY24-25 FY25-26 FY26-27 FY27-28 FY28-29 FY28-30
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THE 2026 CSMFO ANNUAL CONFERENCE
PALM SPRINGS | FEBRUARY 24-27, 2026
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