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Exenditures

Calif State General Fund Rrevenues
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Calif State General Fund spending

FY2009-10 Budget Act
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LAO “2010-11 Budget: California’s Fiscal Outlook” Nov 18, 2009
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S20 billion in new solutions needed

Projectionsassume:

0 Revenue projections assume Zero COLA or CPI for

employee compensation or grant programs.

Figure 2
Huge Operating Shortfalls Projected
Throughout Forecast Period

0 Propg8 guarantee declines in 2010-11 and again in

2011-12 ... but federal rules will make education
funding cuts difficult.

Major factors:

QO Sales, PIT, VLF tax increases end after2010-11
QO Business tax cuts kickin

QO Debt service costsincreasing

O Retirement benefit costs increasing

O One-time solutions /loans gone

O Uncertainties:

* Redevelopment lawsuit
* Employee furlough lawsuit
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General Fund (In Bilions)
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= City Funds at Risk of State Action
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= City Funds at Risk of State Action

CM.
Lawsuit
90
State Subventions N\‘J"rt\ot'ie VRedevelopment Agencies

@Law enforcement grants ($500m) *Property Tax shift $2:°5

Special-Funded Subventions Bo. 1 Delavable \
- State $ to cities & counties only - / OProperty Tax l‘,ec\“.‘t".l'ed

@Prop.172 Public Safety (sisom+) s{spec.districts)
@Vehicle License Fee (sisom+) v delay Ed Onghway Users Tax

iR counties)

v delayed eProp.42 Stret &Roads

.................................... . =] ountles)
G—hghway Users’ Tax (~$1b) : V¢ oMandate cost reimburs.
: Redirect to pay state GF debt H 3 e e pecial
tassmsssssEsssssEssssEssEssEssEsEEEE N dlStl‘lCtS for pre FY04 05 costs)

‘/= action taken by Legislature

T

[
J Fire Chiefs Leadership Seminar Dec 2-4 2009 CaliforniaCityFinance.com

Resources: California Municipal Finance

."E_Mﬂ"mwu"mtﬂfw The California Municipal Revenue Sources
AL Handbook, 2008 edition by Michael
o Coleman. League of California Cities. 2008

Understanding the Basics of City and
County Revenue. Institute for Local
Government. 2008*

Cal Facts, California’s Economy and
Budget in Perspective — State and Local
Finances. Legisl Analyst’s Office 2006*

*available on-lineat ... \\ L LEAGUE
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