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Source: CaliforniaCityFinance.com computations from data from California State Controller (revenues).  Does not include 
data from the following cities that failed to report: Beaumont, Gustine City, Loyalton, San Diego, Taft, and Tulelake.
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Personal 
income tax
$47,231
53%

Sales & use tax
$26,684
30%

Insurance tax
$1,913   2%

VLF*
$1,657  2%

Other tax
$461   1%

Other $
& transfers
$3,091   3%

Corporation tax
$8,504      9%

Calif State General Fund Revenues 
FY2009‐10 Budget Act
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LegislJudicialExec
$1,884      2%

ConsumerSvcs
$569     1%

BusnTranspHousg
$2,585   3%

Resources& 
Environment

$1,915
2%

Health&Human 
Services
$24,953
29% Corrections

$8,210      10%

K‐12 Education
$35,042
40%

HigherEducation
$10,547
12%

General Govt
$1,062     1%

Calif State General Fund Spending
FY2009‐10 Budget Act
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LAO   “2010‐11 Budget: California’s Fiscal Outlook”   Nov 18, 2009

$20 billion in new solutions needed
Projections assume:

Revenue projections assume Zero COLA or CPI for 
employee compensation or grant programs.
Prop98 guarantee declines in 2010‐11 and again in 
2011‐12 … but federal rules will make education 
funding cuts difficult.

Major factors:
Sales, PIT, VLF tax increases end after 2010‐11
Business tax cuts kick in

Debt service costs increasing
Retirement benefit costs increasing
One‐time solutions / loans gone
Uncertainties:

Redevelopment lawsuit
Employee furlough lawsuit Local Property 

Tax Repayment
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City Funds at Risk of State Action

Special‐Funded Subventions
‐ State $ to cities & counties only ‐
Prop.172 Public Safety ($180m+)

Vehicle License Fee ($150m+)

State Subventions (General Fund)
Lawenforcement grants ($500m)
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Special‐Funded Subventions
‐ State $ to cities & counties only ‐
Prop.172 Public Safety ($180m+)

Vehicle License Fee ($150m+)

City Funds at Risk of State Action

State Subventions (General Fund)
Lawenforcement grants ($500m)

Borrowable / Delayable
Property Tax 
($2b cities/counties/spec.districts)

Highway Users’ Tax 
($1.05b cities & counties)

Prop.42 Streets & Roads 
($600m cities & counties)

Mandate cost reimburs.
($91m/yr cities/counties /special 
districts for pre FY04‐05 costs)

Redevelopment Agencies
•Property Tax shift

Unconstitutional?
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Highway Users’ Tax (~$1b)
Redirect to pay state GF debt

Special‐Funded Subventions
‐ State $ to cities & counties only ‐
Prop.172 Public Safety ($180m+)

Vehicle License Fee ($150m+)

Redevelopment Agencies
•Property Tax shift

City Funds at Risk of State Action

= action taken by Legislature 

State Subventions (General Fund)
Lawenforcement grants ($500m) $2.05b

delayed

delayed

Borrowable / Delayable
Property Tax 
($2b cities/counties/spec.districts)

Highway Users’ Tax 
($1.05b cities & counties)

Prop.42 Streets & Roads 
($600m cities & counties)

Mandate cost reimburs.
($91m/yr cities/counties /special 
districts for pre FY04‐05 costs)
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Resources: California Municipal Finance

The California Municipal Revenue Sources 
Handbook, 2008 edition by Michael 
Coleman. League of California Cities. 2008

Understanding the Basics of City and 
County Revenue. Institute for Local 
Government. 2008*

Cal Facts, California’s Economy and 
Budget in Perspective – State and Local 
Finances. Legisl Analyst’s Office 2006*

*available on-line at …

Available for purchase at CityBooks


