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On-Line Hotel Tax Losses

CaliforniaCityFinance.comMarch 18, 2010

Online 
booking 
agency

On-Line Hotel Tax Losses
1.  You book a night at the LA 
Downtown Best Western Hotel 
through OnlineTravel.com, 
for $200 plus 14% city TOT.

$200 + $28 TOT

2. OnlineTravel.com 
pays $150 plus 14% 

city TOT (on $150) to 
the Hotel$150 + 

$21 TOT

3. Hotel pays 14% TOT to 
city based on the $150 it 
received for the room.

$21 TOT

OnlineTravel.com 
pockets $7 of TOT
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