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SB89 (2011)
A Fiscal Wreck for City Incorporations 

and Inhabited Annexations
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A Little History…
VLF Revenues and Allocations
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State General 
Fund

VLF Backfill

Schools

Property Tax 
in Lieu of VLF

$4.4 b

$4.4 b 

* in FY2004-05

State

Cities & Counties

A Little History…

The VLF-Property Tax Swap
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Special Allocations for New Cities & Annexations
Vehicle Lic Fee $ Allocation

AB1602 (Laird 2006)
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SB89 Eliminated All City VLF (Diverted to Law Enforcement Grants)
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